International trade in India: Class 12 overview
1. Changing patterns of India's foreign trade
· India's foreign trade has undergone significant shifts in recent years in terms of the volume, types of goods traded, and its trading partners.
· Despite its global trade share being relatively low (around 1%), India plays a crucial role in the global economy.
· While there's been an overall increase in both imports and exports, imports continue to surpass exports, leading to a persistent trade deficit.
· Factors contributing to this include the increasing costs of oil imports. 
2. Key components of India's foreign trade
· India's export basket is diverse, including refined petroleum, gems and jewelry, textiles, engineering goods, and agricultural products.
· Major imports consist of crude oil, gold, coal, electronic goods, and machinery.
· The composition of trade has evolved over time, with manufactured goods playing a more prominent role in exports compared to traditional agricultural and allied products.
· For instance, engineering goods and petroleum products now constitute a significant portion of India's total exports. 
3. Direction and partners in India's foreign trade
· India maintains trade relations with a wide range of countries and major trading blocs worldwide.
· Major trading partners include the United States, China, the UAE, Saudi Arabia, and the European Union.
· Notably, the United States has recently emerged as India's largest trading partner.
· India has also actively engaged in trade agreements and regional partnerships to enhance market access for its exports. 
4. India's foreign trade policy and its impact
· India's Foreign Trade Policy (FTP) aims to foster exports, create employment, and improve the balance of trade and payments.
· The latest FTP 2023, unlike previous five-year policies, is open-ended and dynamic, adapting to evolving global challenges.
· This policy focuses on four key pillars: incentive to remission, export promotion through collaboration, ease of doing business, and emerging areas like e-commerce and district-level export hubs.
· The FTP 2023 targets increasing India's goods and services exports to $2 trillion by 2030. 
5. Role of ports in India's international trade
· Seaports serve as critical gateways for India's foreign trade, handling the movement of cargo and passengers.
· Ports are responsible for docking, loading, unloading, and storage facilities for goods, necessitating efficient infrastructure and management.
· The volume of cargo handled by a port signifies the development level of its hinterland.
· Ports are classified based on the type of cargo handled (industrial, commercial, comprehensive) and their location (inland, outports). 
6. Globalization and its effects on India's foreign trade
· Globalization, characterized by increased interconnectedness of economies, has significantly influenced India's foreign trade.
· It has led to increased foreign investment, expanded market access for Indian businesses, and spurred technological advancements.
· However, it also presents challenges like increased competition, potential job displacement in certain sectors, and vulnerability to global economic shocks.
· Managing these impacts effectively is crucial for India to leverage the benefits of globalization for sustained economic growth. 
7. The World Trade Organization (WTO) and India
· The WTO, a global multilateral institution, governs international trade between nations.
· India, a founding member of the WTO, has actively participated in its various discussions and negotiations.
· The WTO aims to promote smooth and rules-based trade by reducing trade barriers, resolving disputes, and facilitating negotiations.
· It oversees various agreements, including those on goods, services, and intellectual property.
· India's involvement in the WTO has led to increased trade, foreign investment, and technology transfer, but it also faces challenges related to issues like agricultural subsidies and intellectual property rights. 
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Fig. 3 Top 15 countries % Share in Export 2013-14
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Fig.5 Top 15 countries %Share in Import 2013-14
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Fig. 9 Top 15 Commodities % Share in Import
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