Worksheet
1. The basic economic problem arises because:
a) Wants are limited
b) Resources are unlimited
c) Resources are scarce and wants are unlimited
d) Production is easy
2. "For whom to produce?" relates to:
a) Distribution of goods and services
b) Production techniques
c) Natural resources
d) Climate
3. Profit motive is the main objective in a:
a) Socialist Economy
b) Mixed Economy
c) Capitalist Economy
d) Traditional Economy
4. Opportunity cost exists because:
a) Resources are unlimited
b) Choices must be made among alternatives
c) Production is impossible
d) Government controls resources
5. Assertion: Capital refers only to money.
Reason: Machines and tools are also forms of capital.
Choose the correct option:
A. Both Assertion and Reason are true, and Reason is the correct explanation of Assertion.
B. Both Assertion and Reason are true, but Reason is not the correct explanation of Assertion.
C. Assertion is true, but Reason is false.
D. Assertion is false, but Reason is true.
6. A farmer has limited land. He can grow either wheat or rice on the same piece of land. He decides to grow wheat because it gives him higher income.
The rice that could have been produced is called:
a) Profit
b) Rent
c) Opportunity Cost
d) Interest
7. The factor of production that organizes all other factors is:
a) Labour
b) Capital
c) Land
d) Entrepreneur
8. A garment factory uses land for its building, sewing machines for stitching clothes, workers for production, and a manager who takes important business decisions and bears risks.
The sewing machines used in the factory are:
a) Land
b) Labour
c) Capital
d) Enterprise
9. Country X allows private individuals to own industries and make production decisions. Country Y gives ownership and control of major industries to the government.
Country Y follows:
a) Socialist economy
b) Capitalist economy
c) Mixed economy
d) Market economy
10. Assertion: Economic problems arise even in rich countries.
Reason: Human wants continue to exceed available resources.
Choose the correct option:
A. Both Assertion and Reason are true, and Reason is the correct explanation of Assertion.
B. Both Assertion and Reason are true, but Reason is not the correct explanation of Assertion.
C. Assertion is true, but Reason is false.
D. Assertion is false, but Reason is true




