CLASS TEST
GOVERNMENT BUDGET AND ITS COMPONENTS
1. A state government increases spending on the Mid-Day Meal Scheme to improve nutrition among school children.
(A) Under which type of expenditure will this be classified? 
(B) State one economic objective achieved through this expenditure. 
2. The government increases the income tax exemption limit while keeping GST rates unchanged.
(A) Which tax is direct and which is indirect? 
(B) State one merit of direct taxes over indirect taxes. 
(C) Name one possible effect on government revenue. 
3. A government records:
· Fiscal Deficit = Rs 6 lakh crore 
· Revenue Deficit = Rs 1.5 lakh crore 
(a) Which deficit indicates government borrowing? 
(b) Suggest any two measures to reduce fiscal deficit. 
(c) Why should fiscal deficit not remain very high? 
4. Briefly explain the concept of Primary Deficit.

