1. Case Study
A family's income increases significantly. They begin buying more fresh fruit, branded clothes and restaurant meals, while reducing their purchases of very low-cost food substitutes.
Questions:
a. What type of goods are the first group likely to be?
b. What type of goods may the low-cost substitutes be?
c. What happens to their demand curves?
d. Is this a movement or shift in demand?
e. Explain using the income determinant.

2. Why is demand not the same as desire?
3. If the price of a commodity falls and its demand increases, why is this not called an “increase in demand”?
4. Why does an increase in the price of coffee affect the demand for tea but not necessarily the quantity demanded of tea?
5. Why is market demand usually more responsive to changes in market conditions than the demand of a single consumer?
6. Explain how expectations can cause consumers to behave differently from the normal law of demand.


