Class ix
1. Explain how the income of consumers and the prices of related goods  affect the demand for a commodity.																			(3)
2. A sudden heatwave hits the city, causing a massive surge in the demand for portable air conditioners. Local electronics stores notice that consumers are willing to buy more units even at higher prices. According to market principles, what happens to the market equilibrium price and quantity of air conditioners?												(3)
3. During a severe drought, the government fears that staple grain prices will skyrocket beyond the reach of low-income families. To protect consumers, the government sets a legal maximum price below the current market equilibrium price. What is this policy called and what market condition does it typically create?											(2)
4. A national railway network is operated by a single state-owned corporation with no competing alternatives for freight transport over long distances. Because of massive infrastructure setup costs and exclusive legal rights, no other firm can enter the market. What market structure does this represent and what key power does the firm hold?						(2)
5. A government implements a minimum support price (MSP) for wheat that is set well above the free-market equilibrium price to safeguard farmers' livelihoods. What is the immediate predictable consequence of this binding price floor on the market?								(2)
6. Can excessive government regulation hurt markets? Explain with suitable example.											(3)
